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Press Release

New Delhi, 30thJanuary, 2009
GHCL LIMITED - Summary of Financial Performance for Q3 / 9 Months, FY 2008-2009
GHCL Limited, India’s leading producer of soda ash today announced its results for Quarter ending DECEMBER 31, 2008.
Comparison -Corresponding quarter- December 2008 v/s December 2007
    In Rs. Crores

	 
	Qtr ended
	Qtr ended

	PARTICULARS
	Dec 08
	Dec 07

	 
	 
	 

	REVENUE
	283
	299

	EBIDTA
	68
	63

	EBIDTA %
	24%
	21%

	PROFIT FROM OPERATION
	27
	32

	PROFIT AFTER TAX
	16
	32

	EPS
	1.66
	3.12

	 
	 
	 


	9 Months Comparisons
	
	
	

	
	
	
	In Rs. Crores

	Particulars 
	December 08
	 December 07
	Percentage Change

	
	
	
	

	 
	 
	 
	 

	REVENUE 
	919
	768
	20%

	EBIDTA
	225
	174
	29%

	EBIDTA %
	24.4%
	22.6%
	

	PROFIT FROM OPERATIONS
	113
	89
	27%

	PROFIT AFTER TAX
	80
	89
	- 10.1%

	EPS
	8.18
	8.85
	


GHCL has continued its growth journey during the first 9 months of the current year despite severe meltdown in the Global Economy. The Company has posted a very strong financial performance in its core business area of Inorganic Chemicals i.e. Soda Ash. 

Total Revenue for Q3 FY 2008-09 declined by 5.35% to Rs. 283 crore from Rs. 299 crores reported in the Q3 FY 2007-08, Revenue for the first 9 months has increased to Rs. 919 crore as against Rs. 768 crore in the corresponding period of last year i.e. a growth of 20%. The revenue from Inorganic Operations has increased from Rs. 453 crore to Rs.612 crore i.e. a growth of 35%.
The Profit after Tax (PAT) for the quarter ended December 31, 2008, is dropped by 50 % to Rs. 16 Crore from Rs. 32 Crore reported in the quarter ended December 2007. For the nine months period PAT dropped by 10.1% at Rs. 80 Crore.
During the 3rd quarter October to December’08, the company undertook a planned shutdown (normally undertaken at an 18-month interval) for the maintenance of its Soda Ash Plant. There was no shutdown in the corresponding period of last year. This has resulted in reduction in production and sales during the current quarter. In addition, there was a marginal reduction in Soda Ash price (around 3%) during this quarter. Despite this, the revenue from the Inorganic Chemicals has gone up by 16% as compared to the corresponding quarter of last year. (Rs.201 crore vs Rs.174 crore). Overall financial performance for the quarter is as under: 

Financial Performance for the period October to December
Particulars


2008


2007

Percentage

Revenue


283


299




EBITDA


68


63

 8%


EBITDA %


24%


21%





Interest


24


13


Depreciation


17


17


Profit from Operation
27


32
The cost of production for Soda Ash during the quarter was high due to higher coal and other raw materials costs as the same were procured at the old contracted prices which now have come down significantly. The benefit of this reduced cost would be available to the company partly in Jan’09 and fully from March’09 onwards. 

The Home-Textile operations got significantly affected due to worsening power situation in Tamil Nadu where the Government could not meet even 60% of our total power requirement. Besides this, the Global Economic meltdown which got accelerated in the last quarter of 2008, also to some extent affected our sales to USA and European Markets. Due to both these factors, the revenue of Home Textile division declined from Rs.124 crore last year to Rs.81 crore in current quarter. However, for April to December there is only a marginal drop in Home Textile Revenue from Rs. 309 crore last year to Rs. 303 crore this year. 

Despite the above factors, for 9 months period April to Dec’8, the company has achieved a robust growth in both EBITDA and overall Operating Profit level as compared to last year. 

Financial Performance for the period April to December’08

Particulars


2008


2007

Percentage
Revenue


919


768

20%


EBITDA


225


174

29%


EBITDA %


24.4%


22.6%






Interest


61


38


Depreciation


51


47


Profit from Operation
113


89

27%
The EBITDA margin for the business during the current year has improved from 22.6% to 24.4% and the overall EBITDA has increased from Rs.174 crore last year to Rs.225 crore this year i.e. 29% growth.

Profit from Operations (before exchange fluctuation) has increased from Rs.89 crore to Rs.113 crore i.e. an improvement of 27%. 

We believe that going forward the Home Textile operations would show better performance in view of our major focus on the domestic market particularly the Retail Segment as well as our focus on European market where the margins are better.

We strongly feel that the Soda Ash segment would continue to perform quite strongly in the current year as well as the next year as the impact of significantly lower costs would be visible partly in Jan’09 and fully from March’09 onwards and the inventory correction by the user Industry is likely to be over soon.

About GHCL:

GHCL is a multi product transnational company based out of India. The company broadly operates under the domain of Home Textiles & Soda Ash with a strategic interest in ITES business. 

The Indian operations include a spinning capacity close to 1,40,000 spindles GHCL thus has became the only vertically integrated (spinning to retail) home textiles player in the world. 

In the soda ash business, GHCL is one of the top three players in India with an annual capacity of 850,000 TPA. It acquired a majority stake in S.C. Bega Upsom S.A.- a leading soda ash manufacturer in Romania. The company’s total soda capacity at present is in the region of 1.15 million TPA, making it one of the leading soda ash players globally. 
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